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To  the  Governor,  the  Lieutenant  Governor,  the  Speaker  of  the  House, 
and  the  Members  of  the  1979  General  Assembly: 


In  accordance  with  Resolution  9^  of  the  1977  General  Assembly, 
the  following  members  were  appointed  to  the  Committee  for  the  Study 
of  the  Collection  of  Property  Taxes  on  Motor  "Vehicles:   Rep.  Bob 
Jones,  Chairman;  Rep.  Claude  DeBruhl ,  Vice-Chairman;  Mr.  Frank 
Anderson,  Jr.,  Rep.  Marilyn  Bissell,  Rep.  Samuel  Bundy,  Mr.  Lloyd 
Burchette ,  Rep.  Rred  Dorsey,  Mr.  William  Knight,  Sen.  Carolyn  Mathis, 
Mrs.  Kathryne  McRacken,  Mr.  Jack  Warren  and  Rep.  Billy  Watkins. 
Mrs.  Betty  Ann  Knudsen  was  added  to  the  Commission  after  we  began 
our  hearings. 

Attendance  was  good  at  all  meetings  of  the  Study  Commission, 
and  representatives  from  the  North  Carolina  Association  of  County 
Commissioners,  League  of  Municipalities,  Department  of  Motor  Vehicles, 
and  Automobile  Dealers'  Association  attended  each  meeting.   Members 
of  the  Joint  Legislative  Committee  of  Tax  Collectors  and  Tax  Super- 
visors were  present  at  all  meetings. 

The  Commission  was  assisted  by  Mr.  Doug  Holbrook,  Director  of 
the  Ad  Valorem  Tax  Division  of  the  Department  of  Revenue,  and  mem- 
bers of  his  staff.   The  sole  purpose  of  the  Commission  was  to  find 
a  satisfactory  solution  to  the  problem  of  listing  and  collecting  ad 
valorem  taxes  on  motor  vehicles. 

The  Committee  met  several  times  in  1977  3Jid   prior  to  the  1978 
session.   The  Report  of  this  Committee  was  submitted  to  the  members 
of  the  1978  session.   The  gist  of  this  Report  was  the  Committee  had 
not  reached  a  satisfactory  conclusion  to  this  problem,  therefore  re- 
quested additional  funding  of  ^5,000  for  the  continuation  of  the 
study. 

A  subcommittee  went  to  Atlanta,  Georgia,  for  the  purpose  of 
studying  the  automobile  tax  collection  system  in  that  State ,  and 
reviewed  reports  of  systems  in  other  states.   The  best  automobile 
tax  collection  results  were  invariably  reached  in  states  where  the 
collection  of  tax  was  tied  directly  to  the  sale  of  the  tag.   Our 
Committee  felt  that  this  would  be  the  best  system,  but  it  was  an 
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impossible  situation  in  North  Carolina  because  the  Department  of 
Motor  Vehicles  could  not  handle  the  collection  of  all  local  ad 
valorem  property  tax  for  automobiles  satisfactorily,  nor  did  they 
want  the  local  tax  collectors  to  handle  the  sale  and  distribution 
of  automobile  tags. 

The  Commission  further  reviewed  the  system  in  South  Carolina 
whereby  the  motorist  must  pay  his  taxes,  get  a  receipt,  and  go  to 
another  place  to  buy  his  tag  each  year.   This  often  resulted  in  two 
long  lines  as  the  deadline  date  approached.   Automobile  dealers  axe 
logically  opposed  to  a  tax  assessment  on  the  automobile  payable 
immediately  upon  the  transfer  of  title,  which  would  result  in  an 
increase  in  the  cost  of  sale  for  new  and  used  cars. 

With  all  these  adversities,  it  was  extremely  difficult  to 
arrive  at  a  solution  to  the  problem  even  though  everyone  was  always 
agreeable  that  our  present  system  was  not  succeeding  in  collecting 
more  than  80-85  percent  of  ad  valorem  taxes  on  motor  vehicles. 
Local  government  is  losing  millions  of  dollars  each  year  for  un- 
listed motor  vehicles. 

Respectfully  submitted, 


Rep.  Robert  A.  Jones,  Chairman 


COMMITTEE  REPORT 

Tlie  continuation  of  the  Committee  for  the  Study  of  the  Collec- 
tion of  Property  Taxes  on  Motor  Vehicles,  Chaired  by  Rep.  Bob  Jones, 
was  created  by  Resolution  130,  HJR  1675.   The  purpose  of  the  Commit- 
tee's continuation  was  to  study  further  the  listing  and  assessment 
of  motor  vehicles  subject  to  ad  valorem  taxation. 

Mr.  Gonzalie  Rivers  and  Mrs.  Myrtle  Wall  of  the  Department  of 
Motor  Vehicles  attended  most  of  the  meetings,  and  at  the  September 
1978  meeting,  Mr.  Rivers  stated  that  the  Department  of  Motor  Vehicles 
would  possibly  begin  their  mid-term  staggered  registration  in  1980, 
and  he  anticipated  full  staggered  registration  in  1981.   This  would 
mean  that  motorists  would  obtain  their  annual  license  tag  renewals 
over  a  period  of  12  months,  depending  on  a  numbering  system  based  on 
the  license  tag  number.   This  would  eliminate  the  heavy  logjam  of  re- 
gistrations during  the  second  week  of  February  each  year. 

Upon  recommendation  of  the  Tax  Study  Committee,  Mr.  Rivers 
stated  that  staj:ting  in  1979,  the  Department  of  Motor  Vehicles  would 
print  the  name  of  the  county  of  the  owner's  residence  on  each  regis- 
tration card  mailed  to  the  motor  vehicle  owner  including  the  card 
that  stays  with  the  registration  tag.   This  should  be  of  significant 
help  to  the  tax  collectors  in  each  county.   DMV  agreed  to  continue 
providing  a  print-out  of  all  motor  vehicles  registered  in  each 
county  to  the  county  tax  supervisor  for  a  very  nominal  sum. 

Upon  the  motion  of  Rep.  Vatkins,  seconded  by  Rep.  Bundy,  the 
Committee  wholeheartedly  endorsed  the  attached  proposal  which  is 
similar  to  the  South  Carolina  system  in  that  it  requires  a  motorist 
to  show  that  he  does  not  owe  any  property  tax  on  his  motor  vehicle 
prior  to  obtaining  a  sticker  which  must  be  displayed  on  his  vehicle. 
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Tlie  motorist  does  not  have  to  stand  in  line  to  get  this  sticker.   He 
may  his  taxes  in  the  same  manner  as  in  the  past  and  the  sticker  will 
be  forwarded  to  him  upon  payment  of  these  taxes.   Upon  purchasing 
another  car,  he  will  have  up  to  20  days  to  get  a  tax  sticker. 

The  proposal  leaves  the  present  property  tax  system  and  the 
motor  vehicle  licensing  registration  system  unchanged,  and  it  will 
not  require  any  additional  responsibility  on  the  part  of  the  DWV. 

The  Department  of  Revenue  will  have  these  stickers  printed 
and  distributed  at  very  nominal  cost  to  the  counties.   The  stickers 
will  change  colors  each  year  in  order  to  be  readily  identifiable. 
The  DMV  will  designate  exactly  where  these  stickers  would  be  placed 
on  the  vehicle.   The  bill  would  simply  make  it  unlawful  to  operate 
a  motor  vehicle  on  the  highway  of  this  State  if  said  vehicle  was 
registered  in  North  Carolina  without  a  current  tax  sticker. 

The  county  tax  collectors  would  issue  these  stickers  to  motor 
vehicle  owners  in  such  manner  as  they  deem  best  after  determining 
that  no  county  personal  property  taxes  were  due  on  the  motor  vehicle 
owned  by  that  owner. 

If  cities  elect  to  allow  the  county  tax  collector  to  collect 
their  taxes,  the  ad  valorem  tax  on  automobiles  for  the  cities  would 
also  be  collected  prior  to  issuance  of  this  sticker.   Any  law  enforce- 
ment officer  in  North  Carolina  could  enforce  this  act  and  the  penalty 
of  S5OO  or  six  months'  imprisonment  would  be  the  same  as  the  present 
penalty  for  failure  to  list  property  for  taxes. 

Legislative  tax  study  commissions  have  worked  on  this  tax  loss 
problem  for  at  least  eight  years ,  and  the  proposed  solution  seems  to 
simple  to  be  true.   Nevertheless,  it  was  unanimously  accepted  and 
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endorsed  by  the  Tax  Study  Conmittee ,  the  North  Carolina  Associa- 
tion of  County  Conmissioners ,  League  of  Municipalities,  Depart- 
ment of  Motor  Vehicles,  automobile  dealers,  tax  collectors,  tax 
supervisors  and  everyone  else  concerned. 


Proposed  Lep;islation 

A  BILL  TO  BE  ENTITI^D  M   ACT  TO  PROVIDE  FOR  THE  ISSUANCE  AKD 

DISPLAY  OP  PROPERTY  TAZ  STICEERS  ON  MOTOR  VEHICIES. 
The  General  Assembly  of  North  Carolina  enacts: 

Section  1.   G.S.  20-58  is  written  to  read  as  follows: 
"20-38.   Property  Tax  Stickers. — (a)   It  is  unlawful  to 
operate  a  motor  vehicle  subject  to  registration  under  this 
Chapter  which  does  not  have  a  valid  property  tax  sticker 
displayed  at  such  place  on  the  vehicle  as  designated  by  the 
Commissioner. 

(b)  A  valid  property  tax  sticker  is  a  sticker  issued  by 
the  tax  collector  of  the  coxinty  where  the  vehicle  is  subject 

to  taxation,  for  the  12  month  period  beginning  on  the  fifteenth 
day  of  February  of  each  year. 

(c)  Notwithstanding  subsection  (a),  motor  vehicle  dealers, 
owners  of  motor  vehicles  moving  their  residence  to  North  Carolina, 
and  residents  acquiring  motor  vehicles  without  valid  property 

tax  stickers  must  obtain  and  affix  a  valid  property  tax  sticker 
within  20  days  after  the  vehicle  becomes  subject  to  registration. 

(d)  Rolling  stock,  as  defined  in  G.S.  105-533(16),  and 
government-owned  vehicles  are  exempt  from  the  provisions  of 
this  section. 

(e)  Any  person  who  violates  this  section  is  guilty  of  a 
misdemeanor  punishable  by  a  fine  not  to  exceed  five  hundred 
dollars  (S5OO.OO),  imprisonment  for  not  more  than  six  months, 
or  both. " 
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Sec.  2.   G.S.  105-3'^5  is  written  to  read  as  follows: 
"IO5-345.   Issuance  of  Motor  Vehicle  Tax  Stickers. — (a) 
The  coTinty  tax  collector  shall  annually  issue  a  property  tax 
sticker  to  each  motor  vehicle  owner  for  each  registered  motor 
vehicle  which  is  subject  to  taxation  in  that  county  upon  a 
determination  by  the  tax  collector  that  no  county  property 
taxes  on  motor  vehicles  are  owed  by  that  owner. 

(b)  The  Department  of  Revenue  shall  annually  prepare 
property  tax  stickers  and  make  them  available  to  the  coiinty 
tax  collectors.   Each  county  shall  reimburse  the  Department 
of  Revenue  for  the  cost  of  the  stickers  provided  to  that 
count  J. 

(c)  Rolling  stock  as  defined  in  G.S.  105-335(15),  and 
government -owned  vehicles  are  exempt  from  the  provisions  of 
this  section. 

(d)  Notwithstanding  subsection  (a),  where  the  county 
collects  property  taxes  for  cities  or  towns  within  that  county, 
this  sticker  shall  be  issued  only  upon  a  determination  that 
the  motor  vehicle  owner  residing  in  such  city  or  town  has 
paid  both  the  county  and  mianicipal  property  tax  that  he  owes 
on  motor  vehicles." 

Sec.  5.   Section  1  of  this  act  shall  become  effective 
on  February  15,  1980.   Section  2  of  this  act  is  effective  upon 
ratification. 
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